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(All figures of less than one million yen are roedddown to the nearest digit)
1. First Half of the Fiscal Year Ending March 2@8nsolidated Earnings (April 1, 2018 to Septemlitsr2B18)
(1) Consolidated Earnings (Aggregated)

(% figures show year-on-year change)

Net Sales

Operating Income

Ordinary Income

Profit Attributable toOwnerg

of Parent

Millions of yen

%

Millions of yen

%

Millions of yen

%

Millions of yen

%

1H FY3/19 79,204 11.7] 8,044 11.5 7,839 11.0 5,319 14.8
1H FY3/18 70,934 3.6 7,215 0.6 7,061 2.9 4,632 8.5
(Note) Comprehensive income: ¥5,501 million (17.98%) in 1H FY3/19; ¥4,665 million (17.9% YoY) in 1AY3/18
EPS Fully Diluted EPS
Yen Yen
1H FY3/19 136.45 125.74
1H FY3/18 119.40 109.49
(2) Consolidated Financial Position
Total Assets Net Assets Equity Ratio Book Value $tegire
Millions of yen Millions of yen % Yen
1H FY3/19 200,487 76,469 38.1 1,961.51
FY3/18 190,929 71,839 37.6 1,842.79
(Note) Capital: ¥76,469 million in 1H FY3/19; ¥73Bmillion in FY3/18
2. Dividend Conditions
Dividend Per Share
1Q-End 2Q-End 3Q-End 4Q-End Total
Yen Yen Yen Yen Yen
FY3/18 — 18.00 — 22.00 40.00
FY3/19 — 20.00
FY3/19 (Projected) — 23.00 43.00

(Note) Recent changes in dividend projections: None

3. Fiscal Year Ending March 2019 Consolidated EeysiEstimates (April 1, 2018 to March 31, 2019)
(% figures show year-on-year change for the fudlrye

. - Profit Attributable to
Net Sales Operating Income Ordinary Income Ownersof Paren EPS
Millions of yen % (YoY) Millions of yen % (YoY) Millions of yen % (YoY) Millions of yen % (YoY) Yen
Full Yeal 164,60( 8.2 14,30( 9.3 13,90( 7.5 9,50( 8.2 243.6¢

(Note) Recent changes in earnings estimates: Yes



Notes

(1) Important changes in our subsidiaries, inclgdihanges to the scope of our consolidation: None

(2) Application of special accounting procedurethi@ preparation of our quarterly consolidatedrtial statements: Applicable

(Note) Please refer to “2. Quarterly ConsolidatethRcial Statements and Important Notes, (4) Qugreensolidated financial

statement notes (Application of special accounpiragedures in the preparation of our quarterly obidated financial

statements)” on page 13 for more details.

(3) Changes in accounting policies, changes inwattng estimates, and restatements:

1. Changes accompanying revisions in accountinglatas:
2. Other changes:

3. Changes in accounting estimates:

4. Redisplay of revisions:

(4) Shares Issued (Common Stocks)

1. Shares issued as of term-end (including treashayes)
2. Treasury stock as of term-end

3. Average during the term (first six months)

None
None
None
1H FY3/19 39,211,612 FY3/18 39,209,238
1H FY3/19 226,410 FY3/18 225,193|
1H FY3/19 38,984,507 1H FY3/18 38,794,399

* Quarterly financial reports are not subject teiegv by certified public accountants or auditingrfs.

* Notes and explanations regarding the approptiageof our earnings projections:
Forward-looking statements concerning financiabfasts contained in these materials are basedarmation available to the

Company when the forecasts were made and certsummasions judged to be reasonable. However, thep@oypnmakes no guarantee
that these forecasts will be achieved. Actual tesuhy differ significantly from the forecasts doea variety of factors. Moreover,

for information regarding earnings estimates ardatssumptions upon which they are based, and #dgesi®f these earnings
estimates, please refer to the section, “1. Quiztdnformation about Quarterly Earnings, (3) Exmation of future forecasts

including consolidated earnings estimates” on fage

(Method for obtaining supplementary explanatoryinfation on financial results)

The Company will post supplementary explanatorgrimiation on financial results on its website.
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1. Qualitative Information about Quarterly Earnings

(1) Explanation of business performance

The environment in which the Group operated duttirgfirst half of the consolidated fiscal year ewgdiiarch 31, 2019,
was represented by increases in the ratio of stadgring on to higher-level schools and growtmimound demand, but
also by unpredictable natural disasters from Jmotyding the earthquake in the northern regio®@séka, torrential rain
in western Japan, the Hokkaido Eastern Iburi eagkejuand a series of major typhoons. Under thesditians, the
Group worked steadily to make a swift recover fibiese natural disasters and implement the twocmrgonents of the
medium-term management plan, namely improving caostcsatisfaction and pursuing advanced developments

As a result, operating results in the first half@eharacterized by growth in net sales of 11.7%¢ pa year, to ¥79,204
million. With regard to profit, we were able to abls expenses related to preparations for developratm of ¥940
million, as well as costs of ¥220 million assoadibtéth a major program of renewals to improve costpsatisfaction and
income from the securitization of real estate, ilequto operating income of ¥8,044 million (up 11.§&ar on year),
ordinary income of ¥7,839 million (up 11.0% yearyaar), and profit attributable to owners of parefin¥5,319 million
(up 14.8% year on year). The Group achieved recigalbvels of profit.

We provide details of our earnings by business segias follows:

Dormitory business

In the dormitory business, initial occupancy ratese 97.7% (down 0.6 percentage points from theipus fiscal year),
but this was caused by the temporary occurreneenpty rooms resulting from the completion of a rexmitory for the
exclusive use of schools. In the first half, thentwer of contracts in the student dormitory busimeisrned to the previous
trend, in addition to which the corporate dormitbrsiness also saw an increase in the number tfaotsm as a result of
such factors as companies introducing dormitoryesys. In terms of costs, the Company recorded ¥1iBion in
expenses related to preparations for developmentag a result of opening a new facility as weltasts of ¥80 million in
relation to a major program of renewals for exigtiacilities.

As a result, net sales reached ¥24,283 millior4(0p6 year on year) and operating income came @2¥3illion (up
0.8% year on year).

Hotel business

In the Dormy Inn (business hotel) business, the o opened the “Natural Springs Nanbu no Yu Doimny
Honhachinohe,” “Natural Springs Shiraito no Yu Dgrmn Oita,” “Natural Springs Naniwa no Yu Dormyni®saka
Tanimachi,” “Kasuga no Yu Dormy Inn Korakuen,” dfi@gbrmy Inn global cabin Hamamatsu.” The numberntfaund
customers increased significantly, exceeding tegipus year's levels in all months. Although theramentioned natural
disasters did have an impact in the second hdlffeofirst half of this consolidated fiscal yearg s domestic customers
increased, and recovery was made quickly. Reveeuavailable room (RevPAR, calculated as the prodiihe
occupancy rate for each room and the average roos) pan important management indicator, also.rose

In the resort hotel business, we continued to ptertiee creation of resorts that will be loved bgtomers and become a
familiar part of their lives, under the aegis of thew brand logo unveiled during the period undeiew. Occupancy rates
fell below previous-year levels in September duedtural disasters, and although it took some towrecover, we
succeeded in keeping tight control of costs thrasigth measures as the flexible assignment of peesanresponse to
occupancy conditions.

As a result, net sales rose by 12.3% year on pe$39,043 million. Despite ¥800 million in expenselsted to preparations
for development, etc. including the portion arisiram new facilities scheduled to be opened inftitere and ¥140 million
in costs for major renovations to existing faa!dj as well as the impact of natural disastergatipg income rose a steady
1.8% year on year to ¥4,782 million.

Contracted services business

In the contracted services business, net saledlu@s® an increase in construction projects, bofitdell due to the expiry
of certain contracts in the building managemeniséin. As a result, sales increased 14.8% to ¥7milion and operating
income fell by 77.2% year on year to ¥31 million.

Food service business

In the food services business, sales rose dumwtigin the number of contracted hotel restauraretsaged, but profit fell
due to the costs incurred in preparing for the ¢duof a restaurant business. Consequently, satesaiged by 1.2% to
¥3,420 million and operating income fell by 57.2%ayon year to ¥25 million.
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Construction business
In the construction business, net sales fell &saltrof the decline in construction projects, fmaffit increased
significantly due to real estate liquidation. Ageault, sales fell by 8.8% to ¥9,732 million aneking income increased
by 164.8% year on year to ¥1,046 million.

Other business

Our other business segments are the Senior Lifedssimanagement of senior citizen housing), the Bisiness
(consigned services business provided to regiama&mment bodies), single life support services,liance agency
business, comprehensive human resource serviceebsisand financing and administrative outsoursinyices. The
other business segments posted total net salé&28%million, an increase of 4.7% year on yead, iapurred an
operating loss of ¥43 million, in comparison with@perating loss of ¥131 million in the same penbthe previous fiscal
year.

(2) Explanation of financial position

1. Conditions of assets, liabilities, and net asset

(Assets)

Total consolidated assets rose by ¥9,557 milliomftiee end of the previous fiscal year to ¥200,48lfom at the end of the
second quarter. The main factor behind this increasean increase in cash and deposits, and redé ést sale in process.

(Liabilities)
Total consolidated liabilities rose by ¥4,927 mitlitsom the end of the previous fiscal year to ¥024,million at the end of
the second quarter, due primarily to an increaghant-term loans payable.

(Net assets)

Net assets grew by ¥4,630 million from the enchefirevious fiscal year to ¥76,469 million at thel ef the second
quarter, due mainly to a rise in retained earnings.

Consequently, equity ratio increased by 0.5 peaggnpoints from the end of the previous fiscal yed@8.1% at the end of
the second quarter.

2. Cash flow conditions
Cash and equivalents increased by ¥2,818 milliomfthe end of the previous fiscal year to ¥19,740om at the end of the
second quarter.

(Cash flow from operating activities)

Net cash provided by operating activities amournte¥6,112 million in the current first half, an iease of ¥3,042 million
compared with the same period of the previous figear due to a decrease in notes and accounisabtetrade and increase
in notes and accounts payable-trade.

(Cash flow from investing activities)

Net cash used by investing activities amounted1@,906 million in the current first half, a decreasf ¥2,322 million
compared with the same period of the previous ffigear due to proceeds from purchase of propefant@nd equipment,
and payments for lease and guarantee deposits.

(Cash flow from financing activities)

Net cash provided by financing activities amountte&7,584 million in the current first half, a dease of ¥4,218 million
compared with the same period of the previous [figear due to a net increase in short-term loagalga andedemption of
bonds

(3) Explanation of futureforecastsincluding consolidated ear nings estimates

Initially, we had expected a 7.0% year-on-yeargase in operating income in the fiscal year endirigarch 2019, in light
of about ¥1.9 billion in expenses related to prafians for advance development based on the metittmmanagement
plan, as well as about ¥800 million in costs foegéascale renovations to improve customer satisfactiowever, the
Company was able to overcome the impact of natlisakters and achieve stable growth in the doryniasiness and hotel
business, its mainstays, and real estate liquidati®o made a contribution. As a result, we havised our estimates
upward and now expect a 9.3% year-on-year increase.
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2. QuarterlyConsolidated Financial Statemeatsd Important Notes

(1) Quarterly consolidated balance sheet
(Unit: Millions of yen)

FY3/18 1H FY3/19
(March 31,2018) (Septembe30, 2018)
Assets
Current assets
Cash and deposits 17,29¢ 20,37:
Notes and accounts receivable—trade 10,60: 8,10:
Real estate for sale 217 21¢
Real estate for sale in process 2, 652 6,977
Costs on uncompleted construction contracts 36C 68¢
Other 7,247 7,30¢
Allowance for loan losses (26) (29
Total current assets 38,35! 43,637
Non-current assets
Property, plant and equipment
Buildings and structures, net 42,69 43,30:
Land 40,84¢ 42,90(
Construction in progress 16,33t 15,22¢
Other, net 3,087 3,387
Total property, plant and equipment 102,96 104,82
Intangible assets 4,012 4,05¢
Investments and other assets
Investment securities 5,09: 5,497
Guarantee deposits 16,05 16,35«
Lease deposits 13,51¢ 14,35
Other 10,57¢ 11,44:
Allowance for doubtful accounts (203) (206)
Total investments and other assets 45,03¢ 47,44«
Total non-current assets 152,01 156,32
Deferred assets 562 524
Total assets 190,92¢ 200,48
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(Unit: Millions of yen)

FY3/18 1H FY3/19
(March 31,2018) (Septembe 30, 2018)
Liabilities
Current liabilities
Notes and accounts payable—trade 7,99¢ 8,05¢
Short-term loans payable 12,91t 24,718
Current portion of bonds 4,63¢ 4,48¢
Income taxes payable 2,597 2,72¢
Provision for bonuses 2,071 1,35:
Provision for directors’ bonuses 38¢ 21¢
Provision for warranties for completed construction 9 9
Provision for point card certificates 3 3
Other 21,66¢ 18,60
Total current liabilities 52,28 60,17(
Non-current liabilities
Bonds payable 32,23( 29,99t
C;onvertible bond-type bonds with subscription 20,000 19,995
rights to share
Long-term loans payah 8,662 7,75¢€
Director retirement benefit reserve 26¢ 27C
Provision for point card certificates 5 8
Net defined benefit liability 1,08¢ 1,13¢
Othe 4,544 4,68
Total non-current liabilities 66,80: 63,84
Total liabilities 119,09( 124,01
Net assets
Shareholders’ equity
Capital stock 7,94¢ 7,95¢
Capital surplus 12,80¢ 12,80¢
Retained earnings 51,27( 55,71¢
Treasury shares (336 (343
Total shareholders’ equity 71,69( 76,13¢
Accumulated other comprehensive income
Valuation difference on available-for-sale secasti 51t 63¢
Foreign currency translation adjustment (37¢) (31¢)
Remeasurements of defined benefit plans 12 10
Total accumulated other comprehensive inc 14¢ 331
Total net assets 71,83¢ 76,46¢
Total liabilities and net assets 190,92¢ 200,48
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(2) Quarterly consolidated income statement andprehensive income statement
(Quarterly consolidated income statement)
(Consolidated first half)

(Unit: Millions of yen'

1H FY3/18 1H FY3/19
(April 1, 2017 to (April 1, 2018 to
Septembe30, 2017) Septembe30, 2018)
Net sales 70,93¢ 79,20
Cost of sales 53,52( 59,77
Gross profit 17,41" 19,42°
Selling, general and administrative expenses 10,20( 11,38:
Operating income 7,21F 8,04
Non-operating income
Interest incom 31 35
Dividendincome 31 47
Other 22( 84
Total non-operating income 283 16€
Non-operating expense
Interest payment 261 21F
Other 17¢ 15€
Total non-operating expenses 43¢ 372
Ordinary income 7,06 7,83¢
Extraordinary income
Gain on sales of investment securities 1 18
Gain on sales of non-current assets 71 -
Surrender value of insurance 25 -
Total extraordinary income 9¢ 18
Extraordinary losses
Provision for loss on disaster — 20
Loss on retirement of non-current assets 11z -
Loss on sales of property, plant and equipment — 3
Dismantlement costs 11F -
Total extraordinary losses 22¢ 24
Income before income taxes 6,931 7,83:
Income taxes 2,29¢ 2,51«
Profit 4,63: 5,31¢
Profit attributable to owners of parent 4,63 5,31¢
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(Quarterly consolidated comprehensive income stantesh
(Consolidated first half)

(Unit: Millions of yen'

1H FY3/18 1H FY3/19
(April 1, 2017 to (April 1, 2018 to
Septembe30, 2017) Septembe30, 2018)

Profit 4,63 5,31¢
Other comprehensive income

Valuation difference on available-for-sale secesiti 96 124

Foreign currency translation adjustment (6C) 58

Remeasurements of defined benefit (2) (1)

Total other comprehensive income 33 181
Comprehensive income 4 66¢ 5,501

(Details)
Comprehensive income attributable to owners ofriare 4,66°¢ 5,501

10



Kyoritsu Maintenance (9616), 1H FYE March 2019 Hage Announcement

(3) Consolidated cash flow statement

(Unit: Millions of yen)

1H FY3/18
(April 1, 2017 to
September 30, 2017)

1H FY3/19
(April 1, 2018 to
September 30, 2018)

Cash flow from operating activities

Income before income taxes and minority

activities

. 6,931 7,833
interest
Depreciation 2,084 2,266
Amortization of long-term prepaid expenses 212 159
Amortization of guarantee deposits 125 140
Increase (decrease) in provision for bonuses (722) (718)
Interest and dividend income (62) (82)
Interest expenses 261 215
Loss (gain) on sales and retirement of non- 42 3
current asse
Surrender value of insurance (25) —
Loss on disaster — 20
Dismantlement costs 115 —
Loss (gain) on sales of investment securities Q) (18)
Decrease (increase) in notes and accounts 1105 2500
receivable- trade ' '
Decrease (increase) in accounts receivable -
othe! 609 535
Decrease (increase) in other inventories 256 (2,216)
Increase (decrease) in notes and accounts (1,672) 54
payable- trade '
Increase (decrease) in advances received (2,987) (2,268)
Increase (decrease) in accounts payable — ol 68 717
Increase (decrease) in accrued consumption (345) 203
taxe:
Increase (decrease) in deposits received (479) (402)
Increase (decrease) in guarantee deposits
receivel 138 15
Other (422) (236)
Subtotal 5,232 8,721
Interest and dividend income received 33 48
Interest expenses paid (263) (215)
Income taxes refund 6 0
Income taxes (paid) refund (1,938) (2,442)
Net cash provided by (used in) operating
activities 3,070 6,112
Cash flows from investing activities
Purchase of securities (524) (275)
Proceeds from sales of securities 21 46
Purchase of property, plant and equipment (11,836) (8,098)
Proceeds from sales of property, plant and 3122 2
equipmer ,
Purchase of intangible assets (811) (127)
Payments of loans receivable (856) (365)
Collection of loans receivable 136 157
Payments for lease and guarantee deposits (1,710) (1,421)
Proceeds from collection of lease and guarar 16 81
deposit
Purchase of insurance funds (563) (550)
Proceeds from cancellation of insurance func 47 =
Other (273) (355)
Net cash provided by (used in) investing (13,229) (10,906)

11
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(Unit: Millions of yen)

1H FY3/18
(April 1, 2017 to
September 30, 2017)

1H FY3/19
(April 1, 2018 to
September 30, 2018)

Cash flow from financing activities
Net increase (decrease) in short-term loans

18,350 14,848
payabl
Repayments of long-term loans payable (4,344) (3,989)
Redemption of bonds (1,475) (2,385)
Purchase of treasury shares (5) (7)
Cash dividends paid (694) (856)
Other (27) (24)
Net cash provided by (used in) financing 11.803 7584
activities ' '
Effect of exchange rate change on cash and cash @7) 16
equivalent
Net increase (decrease) in cash and cash equisalent 1,617 2,808
Cash and cash equivalents at beginning of period 14,853 16,972
Increase in cash and cash equivalents resultimgy fro . 9
merge
Cash and cash equivalents at end of period 16,470 19,790

12
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(4) Quarterly consolidated financial statement sote

(Notes regarding going concern assumptions)
Not applicable

(Significant changes in shareholders’ equity notes)
Not applicable

(Application of special accounting procedures i phneparation of our quarterly consolidated finahsiatements)
(Calculation of tax expense)

The Company applies the method that reasonabiyasts an effective tax rate to be assessed on ébefore income
taxes for the year ending March 31, 2019, includirggsix months ended September 30, 2@ft8r accounting for the
tax effects, and multiplies income before incomesaduring the six months ended September 30, BP1l8s estimated
effective tax rate. However, in the event thatabtmate for the effective tax rate appears to lagical rationale, then the
legally determined effective tax rate is employed.

(Additional information)
(Application of “Partial Amendments to AccountintgaBdard for Tax Effect Accounting,” etc.)

The Company has applied “Partial Amendments to Anting Standard for Tax Effect Accounting” (ASBagment
No. 28, February 16, 2018) from the beginning effihst quarter of the current fiscal year. Defdrtax assets are
presented in investments and other assets seatidrjeferred tax liabilities are presented in the-current liability
section of the balance sheet respectively.

13
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1. Information pertaining to segment sales, preiitd losses

(Unit: Millions of yen)

Reporting segments

Other

Adjustments

Consolidated

Total
Contracted ) (NOte l) (NOte 2) (NOte 3)
Dormitories|  Hotels Services Szgv(i)((:je < Construction|  gyptotal
Sales
External sales 23,201 34,682 3,650 869 2,828 65,231 5,705 70,936 — 70,936
Inter-segment
sales and 142 87 2,827 2,511 7,848 13,417 246 13,664 (13,664) -
transfers
Total 23,343 34,769 6,478 3,380 10,676 78,649 5,952 84,601 (13,664) 70,936
Segment 3,698 4,699 138 59 395 8,990 (131) 8,858 (1,643) 7,215
profit/loss

(Notes) 1. Other is not considered as a reporting busisegsent and is comprised of the Senior Life (mamege of senior
citizen housing), PKP business (consigned seniosmess provided to regional government bodi@sjleslife support
services, insurance agency business, comprehdmsinan resources, financing, administrative outsngrservices,
and other related services.

2. Adjustment for segment profit and loss of ¥1,64Bion includes ¥302 million for inter-segmenatisaction

eliminations, and ¥1,341 million in companywide empes that cannot be allocated to specific regpsiyments.
Companywide expenses are primarily those expemssgfrom the accounting and management divisions
3. Segment income (loss) has been adjusted totopgiacome described in quarterly consolidatetestents of income.

2. Impairment accounting losses and goodwill armatibn of fixed assets by reporting segments
None

14
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1. Information pertaining to segment sales, preafitd losses

(Unit: Millions of yen)

Reporting segments

Other Total Adjustments | Consolidated
Contracted . (Note 1) (Note 2) (Note 3)
Dormitories|  Hotels Services Sgl?vci)ges Construction|  syptotal

Sales
External sales 24,115 38,959 3,558 637 5,966 73,237 5,966 79,204 — 79,204
Inter-segment
sales and 168 84 3,881 2,783 3,765 10,682 265 10,948 (10,948) -
transfers
Total 24,283 39,043 7,440 3,420 9,732 83,920 6,232 90,153 (10,948) 79,204
Segment
profit/loss 3,727 4,782 31 25 1,046 9,613 (43) 9,570 (1,525) 8,044

(Notes) 1. Other is not considered as a reportirginess segment and is comprised of the Senior(ilnémagement of senior
citizen housing), PKP business (consigned senlioesess provided to regional government bodiésyleslife support
services, insurance agency business, comprehdmsinan resources, financing, administrative outsngrservices,
and other related services.

2. Adjustment for segment profit and loss of ¥1,&#Bion includes ¥36 million for inter-segment fisaction
eliminations, and ¥1,562 million in companywide empes that cannot be allocated to specific repsgments.
Companywide expenses are primarily those expemssgafrom the accounting and management divisions

3. Segment income (loss) has been adjusted totopeiacome described in quarterly consolidatetestents of income.

2. Impairment accounting losses and goodwill armatibn of fixed assets by reporting segments
None
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