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Kyoritsu Maintenance Consolidated Financial Data ata Glance
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Trend in Total Assets and Net Assets
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3" Quarter of Fiscal Year March 2008 Consolidated Eamings Results

_ . February 8, 2008
company Name:Kyoritsu Maintenance Co., Ltd.
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Stock Code: 9616 Homepage: _http://www.kyoritugreogp
President: Mitsutaka Sato
Contact: Takumi Ueda, Vice President TelephoneB1-3-5295-7778

(Figures are rounded down to the nearest milliar) ye

1. 3“Quarter of Fiscal Year March 2008 Consolidatechibays (from April 1 to December 31, 2007)
(1) Consolidated Earnings

Net Sales Operating Income Ordinary Income Net Income
Million Yen %yy Million Yen %yy Million Yen %yy Million Yen %yy
3¢Quarter FY3/08 56,495 22.9 3,521 20.6 3,159 9.9 1,643 7.6
3% Quarter FY3/07 45979 3.1 2,920 -10.1 2,875 -10.2 1526 20.4
FY3/07 66,287 — 3,745 — 3,787 — 2,413 —
EPS Fully Diluted EPS
Yen Yen
3¢Quarter FY3/08 111.11 89.20
3¢Quarter FY3/07 102.64 91.42
FY3/07 176.98 151.74
(2) Consolidated Financial Position
Total Assets Net Assets Net Asset Ratio Book ValueSpare
Million Yen Million Yen % Yen
3¢Quarter FY3/08 113,658 26,695 23.3 1,843.82
3¢Quarter FY3/07 103,689 26,172 25.1 1,749.44
FY3/07 110,507 27,096 24.4 1,809.86
(3) Consolidated Cash Flow
Cash Flow from Cash Flow from Cash Flow from Cash and Equivalentg
Operating Activities Investment Activities | Financing Activities at Year End
Million Yen Million Yen Million Yen Million Yen
3¢Quarter FY3/08 -3,601 -12,213 11,105 9,011
3¢ Quarter FY3/07 -3,285 -2,787 1,939 8,638
FY3/07 3,568 -3,654 1,034 13,721

2. Dividend Conditions

Dividends per Share
Registry Date End Interim End Fiscal Year Total
Yen Yen Yen
FY3/07 18.00 18.00 36.00
FY3/08 . 18.00 — 36.00
FY3/08 (Projected) — 18.00

3. Fiscal Year March 2008 Consolidated Earninggeetion (April 1, 2007 to March 31, 2008)

Net Sales Operating Income Ordinary Income Net Income EPS
Million Yen %yy [ Million Yen %yy | Million Yen 9%yy | Million Yen %yy Yen
Full Year 74,200 11.9 4,900 30.8 4,460 17.8 2,790 15.6 187.38




4.

Others
(1) Important changes in our subsidiaries, inclgdihanges to the scope of our consolidation: None

(2) Application of simple accounting methods for financial accounts: Yes

(3) Changes in the accounting methods used dunmgnost recent fiscal year: Yes

® Notes and explanations regarding the appropriate w&s of our earnings projections

All projections provided in this document are basadhe most accurate information available at the
time of this writing. However our actual resultsayndiffer from our projections due to various

unforeseen reasons.



(Information Relating to Our Financial Statements)

1. Information Relating to Our Consolidated Earsifgrformance

During the third quarter of the current fiscal y&lae Japanese economy underwent a gradual recomery
the back of improvements in the labor market armleiases in capital investments, both of which were
made possible by favorable corporate earnings. ddewthe economic horizon was clouded by factors
including higher crude oil and other raw materiat@s, the “subprime loan problem” in the Unitedt8s,

subsequent weakness in the global capital marketschanging monetary policies.

Against this backdrop the Kyoritsu Maintenance @rawas able to grow the number of resident contracts
for both its student and employee dormitories tisatoksuccessful efforts to fortify our relationshipith
universities and vocational schools, and to thevexy in the labor markets. Therefore we saw an
increase of 1,239 residents to 24,757 residenihtom we provide housing. Also our sales and opeyat
income rose by 6.9% and 9.8% year-over-year to0817million and ¥4,406 million respectively. With
regards to our hotel business, our ongoing eftor{zrovide customers with “large hot spring typ¢hbay

”ou

facilities,” “good tasting breakfasts,” and “contfaible rooms” allowed us to capture a wide range of
customers and maintain high occupancy rates aDoumy Inn business hotels. Furthermore during the
term under review we were able to open six newifi@si including the “Dojima River Hot Springs Tenz

no Yu Dormy Inn Umeda East,” “La Vista Kushiro Riye‘Natural Hot Springs Hagi no Yu Dormy Inn
Sendai Station,” “Natural Hot Springs Azusa no Yar@y Inn Matsumoto,” “Natural Hot Springs Tenpoku
no Yu Dormy Inn Wakkanai,” and “Natural Hot Springaiji no Yu Dormy Inn Koufu.” At the same time
we opened three new resort hotels based on ourftecthle accommodations” theme: *“Asahidake Hot
Springs La Vista Daisetsuzan,” “Okuhida Hot Sprikisayu Takumi no Yado Miyamaouan,” and “Nanki
Shirahama Keisho no Yado Hamachidori no Yu KaisyuTherefore sales of our hotel business rose by
59.7% vyear-over-year to ¥15,211 million. And whitee five “lyashi no Yado” (Comfortable
accommodations) facilities we opened during theviptes term contributed to earnings during the term
under review, the opening of nine new facilitied les to see an operating loss of ¥125 million duthre
current third quarter. In our contracted servitesiness we focused upon raising our competitive
position within the industry by strictly controliincosts and raising our productivity. However oles
and relocation of some of our customers’ officestgbuted to 0.8% and 33.3% year-over-year declines
sales to ¥8,288 million and operating income to2¢3illion respectively. While we continued to reee
strong orders for dormitories and business hobelsconstruction business suffered from increase®sts
and delays in construction permit approvals. Tioeeewe recorded a 1.9% year-over-year increase in
sales to ¥6,844 million and an operating loss & #filion in our construction business. With redmto

our other businesses, we saw an improvements indassconditions allowed us to record a profitim o
food service business, and our other businessi@ivaso trended strongly. Consequently sales drgw

17.1% year-over-year to ¥6,844 million and we sawerating profit of ¥176 million.

As a result of our efforts, the Kyoritsu Maintenar@roup was able to record 22.9%, 20.6%, 9.9%, and
7.6% year-over-year growth in net sales, and opgrabrdinary and net incomes to ¥56,495 million,

¥3,521 million, ¥3,159 million, and ¥1,643 millioespectively.
_8_



2. Information Relating to Our Consolidated Finah€onditions
During the third quarter of fiscal year ending Ma008 our total assets grew by ¥3,151 million fritve

end of the previous fiscal year to ¥113,658 millauwre in part to increases in fixed assets. Atstiiae
time our net assets declined by ¥400 million to,826 million, and our equity ratio fell to 23.3%ofn

24.4% at the end of the previous fiscal year.

3. Information Relating to Our Consolidated EarsiiRgojections

Our earnings projections which were originally ammoced on May 16, 2007 remain unchanged.

4. Other Information

(1) Important changes in our subsidiaries includih@gnges to the scope of our consolidated accounts:
None

(2) Application of simple accounting methodology éur financial accounts: Yes

(3) Changes in the accounting methodology usecdhduhie most recent fiscal year: Yes
(Changes to our depreciation methods for tangikéxifassets)
Along with the corporate tax revisions (Revisionsricome and other taxes on March 30, 2007, Law
Number 6) and (Implementation order for corporaees on March 30, 2007, Government Order
Number 83), we have implemented the newly revisgdctlculation methods for assets acquired after
April 1, 2007.
In line with these changes our operating, ordiraarg net incomes have each been adjusted down by
¥128 million.
With regards to assets acquired prior to March2B0,7, we use straight line depreciation method over
five years beginning in the year after the encheffieriod of maximum depreciation for these assets.
Consequently the impact of this change is to redymerating, ordinary, and net incomes by ¥10

million respectively.



5. Quarterly Consolidated Financial Statements (Bary)

(1) Quarterly Consolidated Balance Sheet (Summary)

Units:  Million yen
3 Quarter End | 3 Quarter End
Item FY3/07 FY3/08 YY Change FY3/07 End
Value Value Value % Value
(Assets)
| Current assets
Cash and equivalents 9,2%0 10,143 893 14,333
Notes, accounts receivables 2,472 2,331 59 2,899
Inventories 4,633 2,913 -1,720 1,939
Others 5,003 5,187 183 5,772
Doubtful account reserves -q42 -52 0 -43
Total current assets 21,107 20,523 -583 -2.8 24,901
Il Fixed assets
1 Tangible fixed assets
Buildings, structures 21,051 24,053 3,002 20,445
Land 19,977 21,172 1,195 19,787
Structures in trust 8,12p 9,853 1,733 8,068
Land in trust 5,087 4,961 -126 4,902
Others 4,552 5,455 903 7,623
Total tangible fixed assets 58,789 65,498 6,708 114 60,827
2 Intangible fixed assets 2,616 2,934 318 12.2 2,638
3 Investments, other assets
Investment securities 5,447 7,813 2,365 5,510
Deposits 6,238 6,531 292 6,429
Lease deposits 4,840 5,293 452 5,327
Others 4,705 5,144 439 4,930
Doubtful account reserves -94 -115 -21 -101
Total investments, other assets 21,138 24,667 3,529 16.7 22,095
Total fixed assets 82,544 93,100 10,556 12.8 85,562
Il Deferred assets 37 34 -3 -8.6 43
Total assets 103,689 113,658 9,969 9.6 110,507
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Units:  Million yen
3 Quarter End| 3" Quarter End
ltems FY3/07 FY3/08 YY Change | FY3/07 End
Value Value Value % Value
(Liabilities)
| Current liabilities
Notes, accounts payable 1,6B9 2,001 311 2,989
Short term debt 17,940 30,227 12,287 12,311
Redeemable portion of bond within one year 1,440 1,440 — 1,600
Accrued corporate and other tax 1,073 113 -960 2,349
Advances 9,730 7,908 -1,822 11,658
Bonus reserves 480 561 80 799
Bonus reserves for directors 10] 118 27 122
Completed work compensation reserves 67 37 -29 82
Others 3,537 3,709 171 5,427
Total current liabilities 36,050 46,118] 10,067 27.9 37,342
Il Fixed liabilities
Bonds 13,741 13,711 -30 14,907
Long term debt 18,904 18,583 -320 22,364
Retirement benefit reserves 1,0B6 1,074 37 1,033
Director retirement reserves 387 402 15 395
Others 7,396 7,072 -323 7,368
Total fixed liabilities 41,464 40,845 -620 -1.5 46,068
Total liabilities 77,516 86,963 9,446 12.2 83,411
(Net assets)
| Shareholders’ equity
Capital 5,121 5,136 15 0.3 5,128
Capital reserves 5,928 5,943 15 0.3 5,935
Retained earnings 15,316 17,325 2,008 13.1 16,191
Treasury stock -343 -1,466 -1,122 | -327.2 -348
Total shareholders’ equity 26,043 26,938 915 3.5 26,907
Il Valuation, conversion gains
Valuation gains on securities 13 -446 -460 — 40
Gains on deferred hedges 1 — -1 — 0
Total valuation, conversion gains 5 -446 -462 — 41
Il Minority interests 133 203 69 52.2 147
Total net assets 26,172 26,695 522 2.0 27,096
Total liabilities, and net assets 103,689 113,658 9,969 9.6 110,507
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(2) Quarterly Consolidated Income Statement (Summary)

Units:  Million yen
3" Quarter FY3/07| 3 Quarter FY3/08
ltems (April 1 to (April 1 to YY Change FY3/07
December 31, 2006) December 31, 2007
Value Value Value % Value
| Net sales 45,979 56,495] 10,515 22.9 66,287
I CGS 36,896 45,733 8,836 24.0 54,044
Gross income 9,083 10,762 1,678 18.5 12,242
Il SG&A 6,162 7,240 1,077 17.5 8,496
Operating income 2,92p 3,521 600 20.6 3,745
IV Non-operating income
Interest received 21 119 98 45
Dividend received 211 54 -157 246
Marketable securities sales profit 0] 57 -33 160
Deposit returns 107 107 0 157
Minority interest profit 40 33 -6 24
Others 241 68 -173 383
Total non-operating income 712 441 -271 -38.1 1,017
V Non-operating expense
Interest payment 535 589 53 725
Others 222 214 -7 250
Total non-operating expense 797 803 45 6.0 975
Ordinary income 2,875 3,159 283 9.9 3,787
VI Extraordinary income
Marketable securities sale profit K — -38 38
Others 35 174 139 1,701
Total extraordinary income 73 174 101| 138.2 1,739
VII Extraordinary loss 48 69 21 43.8 672
Net income before taxes 2,900 3,264 364 12.6 4,854
Taxes 1,358 1,554 196 14.5 2,420
Minority interest profit 15| 66 51| 327.2 21
Net income 1,526 1,643 116 7.6 2,413
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(3) Change in Consolidated Shareholder's Equayegient (Summary)

3rd Quarter FY3/08 (From April 1 to December 3102D Units:  Million yen
Shareholders' Equity
Capital Capital Reta@ned Treasury Shareh_olders'
Reserves | Earnings Stock Equity
As of March 31, 2007 5,128 5,935 16,191 -348 26,907
Changes during the quarter
New shares resulting from CB, stock option exercise 8 7 16
Dividends from retained earnings -536 -536
Net income 1,643 1,643
Rise from increase in consolidated subsidiaries 26 26
Treasury stock acquisition -1,118 -1,118
Treasury stock disposal 0 0 0
Other changes
Total changes during the quarter 8 8 1,133 -1,117 31
As of December 31, 2007 5,136 5,943 17,325 -1,466 26,938
.En\,/:r!l;fgit?g]ﬁ Mino_rity Total Net
Gains Holdings Assets
As of March 31, 2007 41 147 27,096
Changes during the quarter
New shares resulting from CB, stock option 16
exercise
Dividends from retained earnings -536
Net income 1,643
Rise from increase in consolidated subsidiaries 26
Treasury stock acquisition -1,118
Treasury stock disposal 0
Other changes -488 55 -432
Total changes during the quarter -488 55 -400
As of December 31, 2007 -446 203 26,695

* Because we began disclosing changes in sharelsoletguity statements from the 1st quarter of theeat fiscal year, we

do not show quarterly figures for the previous year
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Previous FY3/07 (From April 1, 2006 to March 310Z)D

Shareholders' Equity
Capital F\S:apital Reta_ined Treasury Shareh_olders'
eserves | Earnings Stock Equity
As of March 31, 2006 5,051 5,857 14,680 -326 25,263
Changes during the fiscal year
New shares resulting from CB, stock option exercisge 7 76 154
Dividends from retained earnings (Note) -222 -222
Dividends from retained earnings -223 -223
Director bonus (Note) -157 -157
Net income 2,413 2,413
Fall from increase in consolidated subsidiaries -299 -299
Treasury stock acquisition -22 -22
Treasury stock disposal 0 0 1
Other changes
Total change during the fiscal year r7 7 1,510 -21 1,643
As of end March 31, 2007 5,128 5,935 16,191 -348 26,907
E;/;rlmilaeﬂ?onr; Mino_rity Total Net
Gains Holdings Assets
As of March 31, 2006 249 179 25,691
Changes during the fiscal year
Ne\_N shares resulting from CB, stock option 154
exercise
Dividends from retained earnings (Note) -222
Dividends from retained earnings -223
Director bonus (Note) -157
Net income 2,413
Fall from increase in consolidated subsidiaries -299
Treasury stock acquisition -22
Treasury stock disposal 1
Other changes -207 -31 -239
Total change during the fiscal year -207 -31 1,404
As of end March 31, 2007 41 147 27,096

(Note) Earnings appropriation were determined dudar annual shareholders meeting held in June 2006
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(4) Quarterly Consolidated Cash Flow Statement (&am)

(Units:  Million yen)
3rd Quarter FY3/d7 3rd Quarter FY3J08 FY3/07
Items Value Value Value
| Cash flows from operating activities

Net income before taxes and other adjustments 2,904 3,263 4,854
Depreciation, amortization 1,504 2,13 2,101
Changes in bonus reserves -510 -244 -191
Interest, dividends received -232 -173 -291
Interest payments 535 584 72%
Marketable securities liquidation -128 — -198
Change in receivables 1,020 65 654
Change in accounts due 504 -213 410
Change in inventories -3,334 -97 -641
Change in accounts payable -1,994 -571 -1,24p
Change in prepayments received -1,361 -3,72¢ 544
Change in deposits -614 -661 53
Change in deposits from customers -220Q -199 6(
Director bonus payments -164 — -164
Others 589 361 -1,030
Subtotal -1,504 244 5,64[7
Interest, dividends received 263 187 28
Interest payments -540 -634 -724
Corporate tax returns — 25 1
Corporate tax payments -1,500 -3,42%4 -1,636
Cash flow from operating activities -3,285 -3,60 3,568
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3rd Quarter FY3/d7 3rd Quarter FY3J08 FY3/07
Items Value Value Value
Il Cash flow from investing activities
Change in time deposits — -50( 50
Marketable securities acquisition -2,844 -4,32 -4,114
Marketable securities liquidation income 4,946 b47 266
Tangible fixed asset acquisition -12,424 -7.27% -15,404
Tangible fixed asset liquidation income 7,830 — 8,787
Intangible fixed asset acquisition -451) -164 -522
Long term prepayments -313 -124 -414
Loans extended -367] -464 -48
Loans recovered 401 421 517
Lease deposits paid — -1,354 -1,016
Lease deposits recovered — 1,074 287
Acquisition of securities from change in scope afgolidation — -23 —
Others 443 -124 2,036
Cash flow from investing activities -2,781 -12,21B -3,654
Il Cash flow from financing activities
Net change in short term debt -2,073 17,244 -10,540
Income from assumption of long term debt 5p10 2062 2,380
Payment from repayment of long term debt -9]304 -4 16 -10,355
Income from bond issuance 9,995 — 11,584
Payment for bond redemption -1,18( -1,34¢ -1,440
Treasury stock acquisition — -1,114 -272
Dividend payment -429 -511 -44%
Dividend payment to minority shareholders 127 -24 -27
Others -514 -3§ -79
Cash flow from financing activities 1,939 11,10p 1,034
IV Translation gains for cash and equivalents — — —
V Net change in cash and equivalents -4,139 -4,709 949
VI Cash and equivalents at term start 12,234 13,721 12,236
VII Change in cash and equivalents accompanyi@ggés in cong 535 — 535
VIII Cash and equivalents at term end 9,011 13,721
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(5) Segment Information

Information by Business Segment

3rd Quarter FY3/07

(Units: Million yen)

Contracted Food Company Wide
Dormitories | Hotels : ; Construction| Other | Total Expense, Consolidated
Services Service .
Eliminations
Sales 25,276 9,527 8,363 3,015 6,882 2,829 55,384 -9,405 9795,
Operating expensge 21,262 10,066 7,873 3,152 6,202 2,7228%1 -8,22¢ 43,059
Operating income 4,013 -538 479 -136 179 102 4,099 -1,179 9202,
3rd Quarter FY3/08 (Units: Million yen)
Company Wide
Dormitories | Hotels Contrapted Foqd Construction|| Other | Total Expense, Consolidated
Services Service .
Eliminations
Sales 27,031 15,211 8,288 3,643 6,601 3j200 63,876 7,381 , 4986
Operating expensp 22,64 15,337 7,968 3,598 6,559 B,0695H9 -6,184 52,973
Operating income 4,406 -125 319 45 58 130 4,718 -1,196 18,52
EY3/07 (Units: Million yen)
Company Wide
Dormitories | Hotels Contra}cted Foqd Construction| Other | Total Expense, Consolidated
Services Service .
Eliminations
Sales 33,447 13,428 11,680 4,330 15,251 4,018 82,157 15,87 66,287
Operating expensge 28,107 14,556 11,055 4504 14,872 3765860 -14,319 62,541
Operating income 5340 -1,1p7 625 -174 B79 254 5,297 -1,551 3,745
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