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(Figures are rounded down to the nearest milliar) ye
1. Fiscal Year March 2008 Consolidated EarningsifApril 1 to March 31, 2008)
(1) Consolidated Earnings

Net Sales Operating Income Ordinary Income Net Income
Million Yen %yy Million Yen %yy Million Yen %yy Million Yen %yy
FY3/08 75,606 14.1 4,492 19.9 4,167 10.0 2,740 13.6
FY3/07 66,287 5.1 3,745 -18.8 3,787 -21.5 2,413 20.0
2.
. Ordinary Income to| Operating Income
EPS Fully Diluted EPS ROE Total Assets Ratio Ratio
Yen Yen % % %
FY3/08 186.66 149.64 10.1 3.7 5.9
FY3/07 176.98 151.74 9.2 3.6 5.7
(Reference) Equity Accounting Method Income: FY3/08: ¥28 ioifi, FY3/07: ¥24 million
(2) Consolidated Financial Position
Total Assets Net Assets Net Asset Ratio Book VakreShare
Million Yen Million Yen % Yen
FY3/08 115,738 27,538 23.6 1,897.73
FY3/07 110,507 27,096 24.4 1,809.86
(Reference) Capital: ¥27,266 million in FY3/086¥248 million in FY3/07

(3) Consolidated Cash Flow

Cash Flow from

Cash Flow from

Cash Flow from

Cash and Equivalents a

Operating Activities Investment Activities Financing Activities Year End

Million Yen Million Yen Million Yen Million Yen

FY3/08 3,355 -13,604 4,590 8,061

FY3/07 3,568 -3,654 1,034 13,721
2. Dividend Conditions

Dividends per Share Total Dividend | Dividend Payout| Dividend to Net

] ] End Fiscal Payment Ratio Asset Ratio

Registry Date End Interim Year Total (Annual) (Consolidated) | (Consolidated)

Yen Yen Yen Million Yen % %

FY3/07 18.00 18.00 36.00 491 20.3 1.9

Fv3/08 18.00 20.00 38.00 555 20.4 2.0

FY3/09 (Projected) 19.00 19.00 38.00 — 19.6 —




3. Fiscal Year March 2009 Consolidated Earninggeetion (April 1, 2008 to March 31, 2009)
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Net Sales Operating Income Ordinary Income Netnmeo EPS
Million Yen  %yy Million Yen  %yy Million Yen  %yy Million Yen  %yy Yen
Interim 42,900 8.6 3,310 9.9 2870 3.1 1,575 0.2 109.62
Full Year 85,100 12.6 5,260 17.1 4,600 104 2,790 1.8 194.19
4. Others
(1) Important changes in our subsidiaries, inclgdihanges to the scope of our consolidation: None
(2) Changes in the accounting methods, procedudlisplay methods used in the creation of our codatdid
financial statements during the most recent figeatr:
(D Changes accompanying revisions in accounting stdeda Yes
@ Other changes: None
(3) Shares issued (Common stock)
@D Shares issued as of term end (including treasmgkst 15,125,582 shares at end FY3/08, 15,118,142
shares at end FY3/07
@ Treasury stock as of term end: 757,865 sharescaE¥3/08, 228,295 at end FY3/07
(Reference) Our Parent Earnings
1. FY March 2008 Parent Earnings (From April 1, 280 March 31, 2008)
(1) Parent Earnings
Sales Operating Income Ordinary Income Net Income
Million Yen %yy Million Yen %yy Million Yen %yy Million Yen %yy
FY3/08 57,130 19.1 3,241 23.1 3,304 6.1 2,427 111
FY3/07 47,96, 10.€ 2,637 -26.7 3115 -21.4 2,18¢ 35.€
EPS EPS, Fully Diluted
Yen Yen
FY3/08 165. 32 132. 54
FY3/07 160. 25 137. 42
(2) Parent Financial Position
Total Assets Net Assets Net Asset Ratio Book ValueShare
Million Yen Million Yen % Yen
FY3/08 100,751 25,897 25.7 1,802.48
FY3/07 90,098 25,917 28.8 1,740.61
¥25,897 million in FY3/085¥217 million in FY3/07

(Reference) Capital:

Parent Earnings Projections for Fiscal Year M&@09 (From April 1, 2008 to March 31, 2009)

2.
Sales Operating Income Ordinary Income Net Incomg PSE
Million Yen  %vv Million Yen %vv Million Yen %vwv Million Yen %vv Yen
Interim 33,600 14.4 3,050 16.2 2,800 85 1,630 9.3 113.45
Full Year 64,300 12.5 4,200 29.6 3,870 17.1 2,580 6.3 179.57

® Notes and explanations regarding the appropriate s of our earnings projections

All projections provided within this document aragsked on the most accurate information availabteeatime

of this writing.

However our actual results maifeti from our projections due to various unforesesasons.
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1. Our Earnings Results

(1) Analysis of Our Earnings Results
1. Our Overall Earnings during the Term under Bevi

(Consolidated Earnings) (Units:  Million yen)
FY3/07 FY3/08 % Year-Over-Year
Net Sales 66,287 75,606 14.1
Operating Income 3,745 4,492 19.9
Ordinary Income 3,787 4,167 10.0
Net Income 2,413 2,740 13.6

During the term under review, the Japanese econoomiinued to recover on support of strong capital
investments and improvements in the employment etaakd wages. However confusion in global findncia
markets due to the “subprime loan problem” in theitétl States, pronounced weakening of the dollad, a
continued high crude oil and other materials prim@#tributed to uncertainty over the future of easonomy.

Against this backdrop, sales of our student domieisorose due to our successful efforts to incrédaseumber of
contracts through strengthened relationships witlivassities and vocational schools. Also salesoaf
corporate dormitories grew as the labor market vei with Japanese corporations increasing theiw n
graduate hiring activities and from strong demanthéinage training facilities. Furthermore the dyeand high
occupancy rates in our new Dormir business (sttygie condominium dormitories) also contributed tovgh in
sales of our core dormitory business. The highupancy rates at and full year contribution from ri€w
facilities opened during the previous fiscal yearwl six new Dormy Inn (business hotels) and thesert hotels
opened during the current year allowed us to regooshvth in sales of our hotel business. Furtheamorour
contracted services business, we focused uponctirggasynergies between our office and residemqtiaperty
management operations. In our food service businescontinued to promote strict control of vargabbsts,
while at the same time we focused upon developig dormitories and hotels in our construction besi
Consequently we recorded sales growth of 14.1%-gearyear or ¥9,319 million to ¥75,606 million. né
despite the higher operating costs associated théhopening of 9 new hotels, higher taxes arisimgnfthe
revision of corporate tax laws, and increased degtien charges we were able to record a 19.9% gearyear
rise in our operating income to ¥4,492 million. #te same time our ordinary income rose by 10.0%
year-over-year to ¥4,167 million and we were ableeicover from the decline in profits we recordewing the
previous fiscal year. Furthermore extraordinargfigs arising from the liquidation of three constaied
subsidiaries allowed us to see a 13.6% year-ovar-yiee in net income to ¥2,740 million, for thecsed
consecutive year of record high net income.

As a result of these efforts our earnings per shase by 9.68 yen to 186.66 yen, and our returacqurity rose by
0.9% points to 10.1%.
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2. Our Key Data by Business Segment

<Dormitory Business§tudent, Corporate, Dormir, Outsourced)> (Units:  million yen)
FY3/07 FY3/08 % YY Change
Contracted Residents 25,656 27,198 6.0
Sales 33,447 35,730 6.8
Operating Income 5,340 5,461 2.3

In our student dormitory business we note thatctiiiege age Japanese population continued to ahniith the
number of 18 year old Japanese falling by 3.1%-gear-year to 1.27 million. However concerns oftgure
employment opportunities contributed to a risehiea advancement rates of high school students teged and
vocational schools and increases in students stg@ieducational facilities located in major mpaiidan areas.

Against this backdrop, we continued to strengthan relationships with both vocational schools awmflege
preparatory schools, and with major universitiesSherefore we were able to form new contracts witkk{
University, Komazawa University, Meikai Universignd Toyo University during the current term. Wsoal
strove to increase the usage of our student doryrstervice system which offers “healthy food menast “fully
supervised, safe and comfortable” living facilities

Consequently the number of schools using our dorgniservices rose by 1.5% year-over-year to 1,588,
contracted residents rose by 3.5% year-over-yeab @92, and our sales grew by 5.0% year-overige#?0,546
million.

The market for our corporate dormitories remairsgfable with the work force growing by 0.5% yesewyear

to 64.12 million workers, and new graduate hiregg by a large 18.0% year-over-year to 825,000long with

this increased hiring of younger workers, Japar@sporations are also beginning to rely more oftgon
corporate dormitories to provide housing for thearkers because of the important role that dorngtoplay in
“providing opportunities for employees to commumtécawith each other.” At the same time Japanese
corporations continue to outsource the managenighese dormitory facilities.

Against this backdrop, Kyoritsu Maintenance corgithwour proactive marketing efforts to provide oustomers
with solutions designed to resolve various problsmsounding their dormitories and training fa@ Thereby
we were able to grow the number of corporate diént1.4% year-over-year to 1,249 and raise oasday 9.6%
year-over-year to ¥9,259 million.

In our Dormir business we used know-how and exgeréicquired in our student and employee dormitory
operations to develop various types of contractacdmmmodate the diversifying needs of studentesihg to
live in corporate dormitories for single employee$Ve also increased our supply of studio-type camdmum
dormitories and effectively extracted synergiesrfrine students and employees referred to us franclmnts at
our dormitories with food services and our otharctions. During the year under review, the fouwracilities
we opened enjoyed high occupancy rates and consiégude number of our residents rose by 5.1%
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year-over-year to 3,392 and our sales grew by 9&8t-over-year to ¥3,392 million.

In our outsourced dormitory business we are resplendor the management of dormitories owned by
corporations and schools. During the term undéevewe were able to accurately assess the outsguneeds

of various facilities accompanying the recoverycorporate earnings and we sought to expand ouriue
differentiating ourselves from our competitors cbme “Japan’s best dormitory operator.” Themefales
grew by 8.7% year-over-year to ¥2,532 million.

As a result of our efforts, the total number ofilfies in our dormitory business increased by @®B87 and our
residents grew by 1,768 to 28,763. Consequent\sales grew by 6.8% to ¥35,730 and operating ircgraw
2.3% year-over-year to ¥5,461 million despite higlages due to revisions in corporate tax lawsthedncreased
depreciation charges.

<Hotel Business (Dormy Inn, Resorts)> (Units: million yen)
FY3/07 FY3/08 % YY Change
Sales 13,428 20,357 51.6
Operating Income -1,127 -456 —

In our Dormy Inn business (business hotels), weehzhosen to differentiate our operations by offgnmique
hospitality services which reflect the needs of customers while most of our competitors have agtbptrategies
which pursue labor-savings by specializing in actmdations functions only. Among the services sobglour
customers, we have noted strong demand for “lamge spring type bathing facilities” and “good tastin
breakfasts,” and we also offer business trip paekagnd late night check-in to accommodate ouroouests’
special needs. Furthermore we also offer spea@abramodation plans catering to female customers and
weekend plans designed to capture demand fromlitngamilies. Amidst these developments, we oesig
new facilities including “La Vista Kushiro River,'Dojima River Hot Springs Tenzin no Yu Dormy Inn ldéda
East,” “Natural Hot Springs Hagi no Yu Dormy Innr8lai Station,” “Natural Hot Springs Azusa no Yu Bgrinn
Matsumoto,” “Natural Hot Springs Tenpoku no Yu Dgrinn Wakkanai,” and “Natural Hot Springs Kaiji nfu
Dormy Inn Koufu.” during the term under review, riging the total number of our Dormy Inn facilities 28.
Also during the term our efforts were successfulmaintaining high occupancy rates of 80.2%. Consetly
our sales of this division rose by 36.4% year-oxear to ¥8,726 million.

In our resort business (resort hotel operationg), maintain the objective of providing hotels théeo “high
quality resort lifestyles at reasonable priceswadl as providing “comfortable accommodations.” dAduring
the period under review we opened three new fadliincluding our “Asahidake Hot Springs La Vista
Daisetsuzan,” “Okuhida Hot Springs Hirayu Takumi no Yado Miyarman,” and “Nanki Shirahama Keisho no
Yado Hamachidori no Yu Kaisyu.” All of these new facilities also received wide cage in various media and
have enjoyed a high level of customer satisfactimice their opening. Additionally we have fortifi@ur cost
management at each of our five facilities openednduthe previous term and at all of the remaindeiour
existing facilities, and have strengthened our mtimg for all of our facilities. As a result ofabe efforts, we

_1 O_
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saw a 65.5% year-over-year increase in sales t&30illion.

These efforts allowed us to grow the total numbeowr facilities by eight year-over-year to 44, gooms by
1,250 to 5,362, and sales by 51.6% year-over-ye&20,357 million. However higher operating charged
depreciation from the nine new facilities, and @ased taxes arising from revisions in the corpotatelaws
caused us to realize an operating loss of ¥456omill However adjusting for the ¥780 million incseain
depreciation during the current term, our cash flmproved by a large margin to ¥1,451 million and overall
profitability is continuing to improve.

<Contracted Services Business> (Units:  million yen)
FY3/07 FY3/08 % YY Change
Sales 11,680 12,097 3.6

Operating Income

625

579

-7.3

The contracted services business includes maintenamd management services for both offices andemses,
rental of consigned buildings, and parking lot ngeeraent.  Pricing competition within the buildingintanance
industry remained severe during the term undererevand consolidation of service providers contgduto
demands for price cuts and cancelation of contradigch in turn contributed to the continued difficoperating
environment.

Against this backdrop, we used our proposal basathgement strategy to develop new clients andgitven our
capabilities in the areas of property managemedtbaniding management. At the same time we endeavio

fortify our operating foundation.

Consequently our contracted services business sates by 3.6% year-over-year to ¥12,097 million,ilevh
operating income declined by 7.3% year-over-yea5t9 million.

<Food Service Business (Restaurants, Outsourcestefials, Hotels and Restaurants)>  (Units: million yen)

FY3/07

FY3/08

% YY Change

Sales

4,330

4,718

9.0

Operating Income

-174

28

In our food services business, weakening consuerimsent on the back of the sharp rise in crudeund other
raw materials prices and diversification of customastes led to a continuation of a weak operagimgronment.
With these trends in place, we continued our efftotcontrol variable costs and strengthen ouriegsrstructure
in part by promoting a strategy designed to culévaew management contracts for new restauraiistéis.

As a result of our efforts, our sales rose by 9y@4r-over-year to ¥4,718 million and we realize@ ¥#llion of
operating income.

_1 1_



<Construction Business>

Kyoritsu Maintenance FY3/08 Earnings Update

(Units: million yen)

FY3/07 FY3/08 % YY Change
Sales 15, 251 13, 529 -11.3
Operating Income 379 373 -1.6

Operating conditions in our construction businegsdly weakened as a result of revisions in thestraantion
standards law, higher crude oil and other raw naseprices, and the tightening of loan requirersent real
estate. Against this backdrop, we continued otatexsjy of the previous fiscal year of focusing upon
development of dormitories and Dormir (studio tyjmemdominium dormitories) in the Tokyo and surrougdi
regions, business hotels, and resort hotels.

Consequently in our construction business we saslinds in both our sales and operating income 08%1
year-over-year to ¥13,529 million and 1.6% yearrepear to ¥373 million respectively.

<Other Business> (Units: million yen)

FY3/07 FY3/08 % YY Change
Sales 4,018 4,482 11.6
Operating Income 254 240 -5.3

Our other business is comprised of the wellnegs (lihanagement of senior citizen housing), life alcat and
rental sales), advertising agency, rental propérgkerage, comprehensive human resources, andciittan
services. This division’s sales rose 11.6% froeglevious fiscal year to ¥4,482 million, while ogéng income
fell by 5.3% year-over-year to ¥240 million.

_1 2_



3. Earnings Projections
(Consolidated)
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(Units: million yen)

FY3/08 Results FY3/09 Projections % YY Change
Net Sales 75,606 85,100 12.6
Operating Income 4,492 5,260 17.1
Ordinary Income 4,167 4,600 10.4
Net Income 2,740 2,790 1.8
(Parent) (Units: million yen)
FY3/08 Results FY3/09 Projections % YY Change
Sales 57,130 64,300 12.5
Operating Income 3,241 4,200 29.6
Ordinary Income 3,304 3,870 17.1
Net Income 2,427 2,580 6.3

On the one hand we anticipate the Japanese ecotmrbgnefit from the strong employment market with
continued increases in the hiring of new graduates younger workers. However at the same timeen&in
cautious over the future economy due to the sulgpiwan problems in the United States and the suiesg¢q
uncertainty in the financial markets, higher cruileand other raw material prices, pronounced wegof the
dollar and uncertainty over the current strong ocafe earnings environment. In addition we rensauare of
the potential weaker consumer spending trendstiegutom higher prices of parts and goods duehtorise in
crude oil prices, and stagnant growth in persamabme. Amidst these trends, the Kyoritsu Mainteea@roup
will pursue a strategy designed to increase ourativeompetitive standing within the industry byating a more
efficient management and earnings structure.

With regards to our projections for the coming disgear, in our dormitory business we saw a strOid%

occupancy rates in April, which is a leading indlicafor our earnings performance in the coming yedn the

coming fiscal year March 2009 we expect to devalemew units with 1,730 rooms primarily in the Tolkgapital

region, which accurately match the diversifyingdeef our residents and will bring the total numbgunits and

rooms which we operate to 401 and 30,213 respégtivdVith regards to our marketing function in theea of

our student dormitory business, we will continusti@ngthen our relationships with major univeesithationwide.
At the same time we will use our highly attractieed services to develop demand in new operatiggpns and

to fortify our relationships with vocational scheand college preparatory schools. In the areauptorporate
dormitories, we are pursuing a flexible marketitrgtegy designed to capture the growing demandutsourcing

of corporate dormitory and other facilities brougtitout by Japanese corporations’ attempts to ahlérger

portion of their fixed costs to variable costs. rtRarmore we are also aggressively marketing tparations to

receive outsourcing contracts for their trainingilfy management to our company as part of themtegy to

restructure their costs. In response to strongadeinn the market for our Dormir business, we milrease the
speed of our development of these facilities inrttagor metropolitan regions of Japan.

_1 3_
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In our hotel business, we plan to open new fagdith major metropolitan areas throughout Japagngilre strong
occupancy rates on the back of the favorable rewegtom our customers of our existing Dormy Inntélo
facilities. At these facilities we will offer ouguests special business trip and late night chedlnctions in
addition to “large hot spring type public bathstdigood tasting breakfasts.” In our resort hotediness we will
review the development and opening of new facdiiie the coming year and focus upon a strategyeafrings
structure allowing consistent growth” by fortifyirggrvices and controlling costs at each and eveeyad our
facilities. At the same time we will maintain cstrategy of providing customers with “high qualigsort style
facilities at reasonable prices” and offering “contdéible accommodations” to maintain a high levetw$tomer
satisfaction.

Our contracted services business is suffering fieneased pricing competition within the industgyiews of
contracts from our customers, demands for pricaatahs, and cancellation of contracts due to thesolidation
of the number of consigned service providers. Agfathis backdrop, we will increase the trust of customers
by aggressively promoting our expertise and know-las a specialist service provider and offer olst@mers
improved services to raise our competitive standliigin the industry.

With regards to our food service business, we edglitinue to focus our attention on improving ounfppability
through close management of variable costs. Thaitéy Group seeks to raise the efficiency of @mataurants
operations at our nationwide network of hotels, timdtrengthen our operational know-how relatecetaurants
located at golf courses. We also seek to deved@pbusiness with new restaurants outside of ounfero

In our construction business, we will continue twrease the supply of our Dormir facilities (stutipe
condominium dormitories) to meet the continued rgjralemand for student and corporate dormitoriethén
Tokyo region, as well as increasing the suppliesusfbusiness hotels and resort hotels.

In our other business we will focus upon fortifyingr earnings foundation by offering comprehengivenan
resources services designed to satisfy the needsrafustomers. At the same time we will promotgrawth
strategy to expand this business along with ouerdblisinesses.

Consequently at the consolidated level for the KgorMaintenance Group, we project sales to growl®$%%
year-over-year to ¥85,100 million, and operatingliriary and net incomes to rise by 17.1%, 10.4% h&&o
year-over-year to ¥5,260, ¥4,600, and ¥2,790 miliespectively. And at the parent level we profet sales to
rise by 12.5% year-over-year to ¥64,300 milliond air operating, ordinary, and net incomes to gogv29.6%,
17.1% and 6.3% year-over-year to ¥4,200, ¥3,87@ ¥2n580 million respectively, putting Kyoritsu sgaly back
on a growth trend.

_1 4_
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(2) Analysis of Financial Conditions

1. Conditions of Our Assets, Liabilities, and NefAssets

Our total assets increased by ¥5,230 million frowe énd of the previous fiscal year to ¥115,738ionill The
main reason for this growth was the rise in targftded assets.

Liabilities grew by ¥4,788 million year-over-year ¥88,199 million during the term under review. eTimain
factor for this increase was the rise in curreattilities.

Our net assets also rose by ¥442 million from tick & the last fiscal year to ¥27,538 million.

2. Cash Flow Conditions
During the term under review our consolidated casth equivalents fell by ¥5,659 million to ¥8,061lion. We
provide details of our cash flow below.

(Cash Flow from Our Operating Activities)
During the current fiscal year, we saw large insesain prepayments associated with the contractsuof
dormitories, and in real estate inventories for comstruction business. Consequently our operatasip flow

declined by ¥213 million to a net inflow of ¥3,3Btllion during the term under review.

(Cash Flows from Investing Activities)

During the period under review, we saw an outfldwcash for the acquisition of new facilities in adwrmitory
and hotel businesses and for security depositseficbishment of new and existing offices and otfaeilities.
Consequently we saw a ¥9,950 million increase mneti outflow to ¥13,604 million from the previoyesar.

(Cash Flows from Our Financing Activities)

During the current year, we saw an inflow from &eses in debt to be used for capital investmentghi®
expansion of our business operations.
inflow of ¥4,590 million.

Consequeutlyinancing cash flow increased by ¥3,555 millto a net

(Reference) Cash Flow Indicators
Trends in our cash flow indicators for our parent and group companies are listed below.

FY3/04 FY3/05 FY3/06 FY3/07 FY3/08
Net Asset Ratio (%) 24.3 24.3 26.0 24.4 23.6
Capital Adequacy Ratio, Market Capitalization Based (%) 29.7 29.3 61.1 36.9 22.1
Cash Flow to Interest Bearing Debt Ratio (%) 12.3 57 7.7 14.7 175
Interest Rate Coverage Ratio 5.3 13.0 10.6 4.9 3.6

Net Asset Ratio: Net Assets / Total Assets
Capital Adequacy Ratio:
Cash Flow to Interest Bearing Debt Ratio:

Interest Coverage Ratio:

Market Capitalization / Tétabets

Operating Cash Flow / Istdayments
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Each indicator is based on consolidated finduwizita.
Market capitalization excludes treasury stock.
Cash flow is based on our operating cash flow.

Interest bearing debt includes all of theilitdds which bear interest payments on our cormsaéd balance sheet.

a > 0w b F

We use interest payments from our consolidedstt flow statements.

(3) Our Basic Policy Regarding the Distribution ofProfits During the Current and Next Terms

We consider the capital sourced from the capitalketa and contributed by shareholders to be intddysand
place a high priority on the distribution of prefito our shareholders in line with our earningdgrerance. One
of our goals is to maintain a stable level of dérids over the long-term and we have establishadyattdividend
payout ratio of over 20%. During recent years \@eehbeen able not only to increase our dividendsalso to
offer stock splits, effectively raising our overallvidend payout. With regards to distribution fofits to
shareholders during the current term, we have dddid raise our term end dividend by ¥2 to ¥20gbare, and
our full year dividend is expected to reach ¥38gbere. In the future, we will endeavor to mamtaistable level
of dividends while also responding flexibly to et changes in our earnings and with a view tactrerersion of
our convertible bond type stock options issueddapt&mber 2004 and September 2006. At the samen@radso
seek to retain a level of earnings that will giver onanagement the flexibility to make necessaryitahp
investments in response to changes in the markktoatlevelop new businesses whenever appropriate.

(4) Business Risks
Below we note the important risk factors that magbasiderations when making an investment in oungany.
We consider these factors to be the main riskgiegisluring the course of our operations during téren under

review.

1. Our Sales Conditions

In our core dormitory business, we operate and gmnarious facilities with the goal of providingagh
hly relaxing environment and experience to ourdesis, making them feel as if they were intheir own
home. In addition to our efforts to strengthen oelationships with various schools to provide th&iu
dents with room and board, we provide flexible hogssolutions to Japanese corporations, whose e
mployee numbers change dramatically, by supplyimgnmt with only the number of rooms they need
to match the number of employees needing housiBgit because our dormitories are primarily leased f
rom the owners of the facilities, we are able tovjide flexible  solutions as mentioned above. tlie
same time we are at risk of being negatively ingdoy the cancellation of resident contracts blyosc
ols, and by corporations due to restructuring airttwork force.

With regards to our hotel business, we have be&ntakinsulate ourselves from large fluctuation®atupancy
rates at our Dormy Inn Hotels by providing variausque services and amenities such as extendegxsigyams
which help to differentiate our facilities from ocompetitors. However we remain vulnerable totfiatons and
volatility in corporate demand caused by changekereconomy. In our resort hotel business, walse subject
to the volatility in occupancy rates arising froneather related calamities such as typhoons, as ageftom
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fluctuations in the economy. Therefore our saley fall below our expectations during peak seaspeabds
and our Group earnings may also be impacted by thesnts.

Regarding our food services business, we are \aifh@rto changes in consumer demand in our stamgalo
restaurants management operations, and may alsoloss of business resulting from cancellationswifourcing
contracts for management of restaurants and cefetér golf courses and corporate facilities. Efi@re our
Group earnings could be negatively impacted byelbsinges.

2. Financial Conditions

The Kyoritsu Maintenance Group endeavors to maintabnsistent long-term growth as outlined in our
intermediate-term management strategy, but thénatent of this growth is premised upon our abititysecure assets
which can be used dormitories and hotels. In theelbpment of these assets, we take our finantaadisg into
consideration and seek to make the most efficisataf all our resources by utilizing various finehenethods to yield
the biggest returns. However our earnings anchéiizd position are at risk of being negatively irofgl by potential
stagnation in the real estate market, volatilitagset prices, extreme declines in cash flows fsamexisting assets, and

inability to proceed as expected with developmémtssets due to volatility in the financial markets

3. Legal Regulations and Quality Control

Our Group provides both services and goods andrevewbject to various rules and regulations redatinfood safety
and sanitation, personal information privacy seguhiotel and fire laws, and a host of other safetgted regulations
and laws. Therefore our Group maintains compliasingctures, risk committees and internal contiaictures, which
perform routinely scheduled checks to ensure thatave in strict compliance with the various lawsl aagulations
which are part of our business. But despite owt lefforts to prevent accidents, we still run tiek rof losing our
customers’ trust in the highly unlikely event tlaat incident such as food poisoning and leakagessfgmal information

were to occur and our earnings may also be profgunmgpacted.

4. Regarding the Implementation of “Asset Impairmat Accounting”

On August 9, 2002 the Business Accounting Councilcainced a report entitled “White Paper on the Aotiog

Standards for Fixed Asset Impairment Accounting’d atihe policy paper entitled “Policy Statement fdre t
Implementation of Accounting Standards for Fixedsétsimpairment Accounting” was released on Octdigr2003.
In response to these moves by the accounting indwee are now required to implement asset impamtnaecounting
with regards to our Group’s tangible and intangitited assets, including investments, other assetsleases. And
we recognize the risk of an extreme contractionuncash flow by the implementation of asset impaint accounting

at times when there are dramatic fluctuations éngbonomy and financial markets.

5. Important Contracts

344 of the 387 dormitories we operate, and an@beavther facilities we operate are leased by oumpamy from
the owners of the assets under long-term leasegmrs ranging from 10 to 20 years. Of theseifiasi] 25
have stipulations in their lease contracts thabipibthe cancellation of the lease agreement gherend of the
lease term. Therefore weak trends in occupan@srat these managed assets could negatively dfieot
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profitability, which in turn could negatively impaour overall earnings and financial position. &sote, the
balance of rent remaining under these irrevocaaed contracts stood at ¥12,962 million as of eactiM2008.

6. Our Dependence upon Interest Bearing Debt and ¢éhinfluence of Interest Rate Trends

In our business, we use bank debt in addition toomn capital and our interest bearing debt rasia percentage of our
total assets stood at 50.6% at end fiscal year M2008. As for our Group, we are pursuing a siiatd reducing our
dependence upon interest bearing liabilities whitludes the sale of some of our self-owned faeditto investors
while retaining the management and operationalraots for these facilities. At the end of fiscalay March 2008,
76.8% of our interest bearing debt was fixed irgerate debt and we therefore are insulated frosn t@@m increases in
interest rates. However, our earnings still renainsk of higher funding costs arising from ireses in interest rates

over the longer term.

2. Corporate Structure

The Kyoritsu Maintenance Group consists of the pacempany, 14 subsidiaries, and three affiliatechganies.
Our main businesses consist of dormitories, howstracted services, food service, real estateldpment
business, and other business. The details of asinésses and the services provided by our vasohsidiaries
and affiliates are listed below.

Business Segment Business Description Participatimyp@aies

Dormitories Student and corporate dormitories, and outsouroedhitory | Kyoritsu Maintenance Co., Ltd.

management One other company
Hotels Dormy Inn (Long-term stay business hotels) Kyoritsu Maintenance Co., Ltd.
Resort hotels Six other companies

Builnet Corporation
Kyoritsu Maintenance Co., Ltd.
One other company

Office building management business

Contracted Services Residential property management business

Restaurant business
Food Service Business Outsourced catering business Kyoritsu Food Services Co., Ltd.
Hotel restaurant outsourcing business

Real Estate Construction, planning, design, brokerage, condamini

Development Business sales, other related real estate development kassine Kyoritsu Estate Co., Ltd.

Wellness Life Business (senior citizen residenceagament|
and operations) Kyoritsu Maintenance Co., Ltd.
Brokerage and management of rental real estate Kyoritsu Livenet Co., Ltd.

Other Businesses Single resident insurance and other lifestyle supgmrvices| Kyoritsu Trust Co., Ltd.

Comprehensive human resources business Nihon Placement Center Co., Ltd.
Financing business Kyoritsu Financial Service Co., Ltd.
Advertising business Kyoritsu Creative Co., Ltd.
Other related businesses One other company
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3. Management Policy

(1) Our Basic Management Policy

Our Group has exerted every possible effort to idethe “highest level of customer satisfactionficg our

founding, and we seek to raise our brand recognibip offering our residents useful and high quasigrvices

which focus upon themes such as “dining,” “livingyid “comfort.” We also offer guests at our fdigB modern
versions of the “traditional Japanese boarding @b{Geshukuya) that “provide heart-warming comfort” to help
satisfy all of their lifestyle needs, including tpeovision of high quality and helpful services.urthermore as a

specific part of our business strategy, we aimftother expand and raise the profitability of owres dormitory
business,” “expand into other business fields eelddb our dormitory business,” and “fortify the falation of our

hotel business and establish it as a driver of fature earnings.” Finally, we seek to fortify ooorporate

structure to further improve the quality of oungees, and to be able to contribute to the progpefiour clients,

our business partners, and our community.

(2) Benchmarks of Our Intermediate- to Long-Term Management Strategy
The Kyoritsu Group maintains a basic goal of insieg its consolidated return on equity, and seeksreéate a

corporate structure that “emphasizes profitabilitin order to become a company with an even seomgarket
presence, we seek to dominate the market by sgagilving our share of the dormitory business,tivate our
hotel business as the second driver of our earmgragsth, and to increase the synergies within oau@.

In order to achieve these goals, our Group haslesiad the following targets.

1.

We recognize the importance of strengthenirmgcooperation with universities to expand our stafre
the student dormitory market, which has been thwecgoof Kyoritsu’s growth since our founding. At
the same time we will accelerate the pace of oueldpment activities and increase the resources we
allocate to this business area.

In our corporate dormitory business, we note ttend by Japanese corporations to abandon the
management of their own dormitories as part ofrthestructuring of corporate benefit programs, and
the growing demand for dormitories for employeeskive in the Tokyo metropolitan region. In
response to this changing environment, we willrggtken our marketing efforts to capture more o thi
demand for single-employee housing and for outsogrservices for dormitories and other corporate
housing facilities.

Our Dormy Inn business (business hotels) hasrhe an established part of our overall businestemo
and we will expand our hotel operations to allfeé major cities throughout Japan to help fortifi th
business’s earnings structure.

With regards to our resort business, we mairdaiorporate philosophy of providing “high qualigsort
lifestyle at reasonable prices” to our customert the same time we will open facilities designed t
“achieve harmony with the surrounding natural emwinent” as the theme for our next generation of
resorts.

In our contracted services business, we wiltifforour nationwide business network in addition to
raising the level of our technical expertise areldtiractiveness of our services.

We seek to strengthen our overall financial fomsiby optimizing the allocation of our business

_2 O_



Kyoritsu Maintenance FY3/08 Earnings Update

resources to restrain increases in capital emploged by increasing the liquidity of our real estat
holdings through a shift of assets off our balastoeet.
Additionally, we maintain the following managemeguoals.
1. Actively hire new staff and promote their tiam
2. Consolidate back office and other administrativections, and streamline and increase the effagieof
our overall operations.
3. Strengthen our IR function.

(3) Key Management Issues
In our efforts to further raise our shareholdeueathe Kyoritsu Maintenance Group maintains asdte principle
the belief that our customers are our primary come@d helping them is the foundation of our watkie

For this reason, in the development of our dormitmrsiness we will accurately assess the demantteoharket
and always place an emphasis on allocating ournbssi resources effectively. Specifically, we strio

differentiate our services by raising the attrasniess of the facilities and the services we protwdstudents
entering colleges and schools in the major metitgpoareas. Furthermore, we seek to strengthestanding in
the market and expand our operating territory byiffaing our cooperation with vocational schoolsdamajor

universities throughout Japan. Also, we will takédvantage of the approaching wave of business timm
outsourcing of corporate housing management accoyimzathe review of corporate benefit programs. past

of this strategy we will strengthen our proposaddzh marketing function to cultivate new customershbélping

them to solve problems in managing their employegé benefit facilities.

Using the know-how developed in our dormitory bess as a base for our Dormir business (studio-type
condominium dormitories), we will increase the dypyf these facilities to respond to the trendgturdents to live
alone instead of with roommates, and the growiegdrfor companies to provide rental housing to eyg®s on

an individual basis. Furthermore, we will continioecreate dormitories that are cleaner and moréemmothan

our competitors, and aggressively target studermmen, and single workers.

In our hotel business, we will speed up the natidewdevelopment of our Dormy Inn business (busirrexs|
business), which has become an established partrafarnings structure. And in our resort businesseek to
raise the appeal of our existing facilities, anattoact retiring Japanese baby-boomers to oulitfesiby providing
“reasonable and high quality resort lifestyles” dooimforting accommodations.”

In our contracted services business, we are strenigtg our proposal-based marketing capability r@iging the
quality levels and service line-up of our contrdctervice business to raise our competitive standinthe
industry.

With regard to our food service business, we seaknprove both the flavor and service of our hogstaurants,

stand alone restaurants, and restaurants attachglftcourses. We also seek to strictly contogld® and other
variable costs to improve our profitability.
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In our real estate development business, we wilitinae to focus our efforts upon developing trachél
dormitories, Dormir studio type condominium dormiés, and business and resort hotels with an eye to
maintaining profitability amidst the trend for imases in land costs, which is making the developsrnronment
difficult.

In our other business, we will re-examine the roleall companies within our Group to identify aextract further

synergies.

With regard the development of facilities, not onlyl we continue to our efforts to increase ouwtifities through
long-term lease contracts and acquisition of oun dacilities, but we will also sell some of our fselvned
facilities to investors while retaining the managemcontracts for these facilities. Through th@lementation
of this diversified strategy we will be able resirgrowth in interest bearing debt, maintain a tigafinancial
position, and improve our return on investment e/icuring adequate numbers of rooms for our netside This
in turn should allow us to improve profitabilityrdugh the quick recovery of investments.

Each year our management identifies certain thdmggirsue in our business strategy, and last yeachwse a
strategy of “excel” (To overcome obstacles andriak free of impediments to progress.) to crediigh level of
quality control which permeates all of our serviceBuring the coming year we have chosen the tenragress”
as the theme of our business strategy (To stepdilyress, and to achieve our goals.). As patisfdtrategy we
will steadily advance our business strategy. Adsoare conscious of “the role we are obligatedulillfin
society” and we therefore seek to create a corparalture and develop new business areas by wotkipether
with our customers and using our unique businessurees without being distracted by short-liveddise
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4. Consolidated Financial Statements

(1) Consolidated Balance Sheet Units: million yen
Previous Term FY3/07 Current Term FY3/08
(March 31, 2007) (March 31, 2008) Change
Item Value Share 9 Value Share 9
Assets
| Current assets
1. Cash and deposits 14,333 9,193
2. Notes and accounts receivables 2,899 2,973
3. Marketable securities 28 79
4. Inventories 1,939 3,03(¢
5. Deferred tax assets 831 834
6. Others 4,913 3,907
Doubtful account reserves -43 -44
Total current assets 24,901 22. 19,967 17. -4,93
1l Fixed assets
1. Tangible fixed assets
(1) Buildings and structures 27,588 34,13(
Aggregated depreciation -7,092 20,444 -8,919 25,214
(2) Land 19,787 22,564
(3) Buildings, structures in trust 8,4%3 6,81(
Aggregated depreciation -344 8,064 -324 6,484
(4) Real estate trust 4,902 2,554
(5) Construction in progress 6,2%5 8,314
(6) Others 3,333 4,347
Aggregated depreciation -1,966 1,367 -2,67§ 1,669
Total tangible fixed assets 60,8p7 55. 66,81 57.Y 5,984
2. Intangible fixed assets
(1) Goodwill 92 —
(2) Others 2,545 2,910
Total intangible fixed assets 2,688 2.4 2,91 2. 274
3. Investments and other assets
(1) Investment securities 5,510 6,879
(2) Long-term loans 849 794
(3) Guaranteed deposits 6,429 6,974
(4) Security deposits 5,327 6,453
(5) Deferred tax assets 1,672 2,543
(6) Others 2,409 2,471
Doubtful account reserves -101 -110
Total investments and other assgts 22,095 20. 26,005 22. 3,909
Total fixed assets 85,562 77.4 95,728 82.Y 10,166
m Deferred assets
Bond issuance expense 43 4]
Total deferred assets 43 0.p 41 0.p -
Total assets 110,507 100. 115,738 100. 5,23
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Previous Term FY3/07 Current Term FY3/08
(March 31, 2007) (March 31, 2008) Change
Iltem Value Shari Value Shar
Liabilities
I Current liabilities
1. Accounts payable 2,989 3,094
2. Short term debt 12,311 20,234
3. Redeemable portion of bond within one yedr 1,600 1,76(
4. Accrued corporate and other tax 2,349 1,034
5. Deferred tax liabilities 3 —
6. Deposits 11,658 11,974
7. Bonus reserves 799 1,071
8. Bonus reserves for directors 122 167
9. Compensation for completed work reserjeq 82 24
10. Others 5,424 4,757
Total current liabilities 37,342 33.8 44,119 38.1 6,777
I Fixed liabilities
1. Bonds 14,907 14,731
2. Long-term debt 22,364 20,771
3. Long-term lease payables 1,069 1,014
4. Long-term guarantees received 4,146 4,171
5. Deferred tax liabilities 877 83(
6. Retirement benefit reserves 1,033 1,058
7. Director retirement reserves 395 403
8. Others 1,275 1,094
Total fixed liabilities 46,068 41.7 44,079 38.1 -1,989
Total liabilities 83,411 75.9 88,199 76. 4,788
(Net assets)
I Shareholders' equ
1. Capital stock 5,128 4.4 5,134 4.4 8
2. Capital reserves 5,935 5.4 5,943 5.1 8
3. Retained earnings 16,191 14.7 18,422 15.9 2,231
4. Treasury stock -348 -04 -1,466 -1.2 -1,118
Total shareholders' equity 26,907 24.3 28,034 24.7 1,128
I Valuation, translation gains A
1. Other marketable security valuation gains 40 0.1 -770] -0.4 -810
2. Gains from deferred hedges - - — — 0
Total valuation, translation gains 41 0.1 -770] -0.4 -811
1 Minority holdings 147 0.1 272 0.9 124
Total net assets 27,096 245 27,538 23.9 442
Total liabilities, net assets 110,507 100.0 115,738 100.4 5,230
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(2) Consolidated Income Statement Units:  million yen
Previous Term Current Terr
From April 1, 2006 From April 1, 2007 Change
to March 31, 2007 to March 31, 2008
Items Value Shar Value Shar
I Net sales 66,287| 100.0 75,606/ 100.0 9,319
I CGS 54,044 81.5 61,422 81.2 7,377
Gross income 12,242 18.5 14,183 18.8 1,941
m SG&A 8,496 12.8 9,691 12.9 1,195
Operating income 3,745 5.7 4,492 5.9 746
v Non-operating income
1. Interest received a4b 302
2. Dividend received 248 62
3. Marketable securities sale 150 —
4. Deposit returns 151 162
5. Minority shareholding profit 24 28
6. Others 383 1,017 1.5 242 799 1.1 -218
\% Non-operating expense
1. Interest payment 725 866}
2. Bond issuance expense 16 12
3. Others 234 975 14 245 1,123 1.5 148
Ordinary income 3,787 5.7 4,167 5.5 380
VI Extraordinary income
1. Marketable securities sale B8 139
2. Fixed asset sale profit 31 1,350
3. Liquidation gain on investment securitie: 1,605 —
4. Others 43 1,739 2.6 369 1,859 2.5 120
VI Extraordinary loss
1. Impairment accounting loss 547 370
2. Marketable securities valuation loss — 235
3. Others 124 672 1 39 645 0.9 -26
Net income before taxes 4,854 7.3 5,381 7.4 526
Corporate and other taxes 3,148 2,895
Adjustment for taxes -727 2,420 3.7 -362] 2,533 3.4 113
Minority shareholding profits 21 E 106 0.1 85
Net income 2,413 3.6 2,740 3.6 327
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(3) Change in Consolidated Shareholder's EquateStent (Summar
FY3/07 (From April 1, 2006 to March 31, 20!

Shareholders' Equity
Capital Capital Reservgs Retained Earnjngs  TreaswgkShareholders' EqU
As of March 31, 2006 5,051 5,85y 14,68pD -32 25,263
Changes in the fiscal year
Ne\_/v shares _resultlng from CB, stock 77 76 154
option exercis
Dividends from retained earnings (note] -222 -229
Dividends from retained earnings -223 -228
Director bonuses (note) -157 -15Y
Net income 2,413 2,418
Rise from increase in consolidated sy -299 -299
Treasury stock acquisitit -22 -2
Treasury stock dispos - 3 L
Other change
Total changes during the qua 77 Ui 1,51p -2] 1,64B
As of March 31, 2007 5,128 5,93p 16,191 -34 26,90)
Valuation, Translation Gai P
L - Minority
Others Deferred Valuatlgn, Holdings Fotal Net Asse
Translatiol
As of March 31, 2006 249 — 249 174 25,691
Changes in the fiscal year
New shares resulting from CB, stock 154
option exercis
Dividends from retained earnings (note -222
Dividends from retained earnings -223
Director bonuses (note) -157
Net income 2,413
Rise from increase in consolidated sy -299
Treasury stock acquisitit -22
Treasury stock dispos 1
Other change -208 E -20Y -31 -234
Total changes during the qua -208 E -20Y -31 1,404
As of March 31, 2007 40 41 147 27,096

(Note) Allocation of profits determined in
the annual shareholders meeting he
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Shareholders' Equity

Capital Capital Reservgs Retained Earnjngs  Treasury Sfebkreholders' EqY
As of March 31, 2007 5,128 5,935 16,191 -34 26,9017
Changes in the fiscal year
New shares resulting from CB, stock 8 . 16
option exercis
Dividends from retained earnings -536 -53p
Director bonuses - -
Net income 2,740 2,740
Rise from increase in consolidated su 26 26
Treasury stock acquisitit -1,119 -1,119
Treasury stock dispos - - -
Other change
Total changes during the qua 8 B 2,231 -1,118 1,128
As of March 31, 2008 5,136 5,948 18,42p -1,46¢ 28,03p
Valuation, Translation Gai : Mlnquty Total Net Asse
Other: Deferre( Valuation Holdings
As of March 31, 2007 40 41 147 27,096
Changes in the fiscal year
New shares resulting from CB, stock 16
option exercis
Dividends from retained earnings -536
Director bonuses -
Net income 2,740
Rise from increase in consolidated su 26
Treasury stock acquisitit -1,119
Treasury stock dispos -
Other change -810 q -81] 124 -684
Total changes during the qua -810 q -81] 124 447
As of March 31, 2008 -770 — -770 273 27,538
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Units: million yer

Previous Term Current Term
From April 1, 2006 From April 1, 2001 Change
to March 31, 2007 to March 31, 200B
Items Value Value Value
| Cash flows from operating activities
Net income before taxes and other adjustments 4,854 5,381 526
Depreciation and amortization 2,101 2,927 825
Fixed asset liquidation loss — -1,338 -1,338
Impairment loss 547 370 -176
Change in bonus reserves -191 261 453
Change in director bonus reserves 12p — -122
Interest and dividends received -29] -365 -73
Interest payment 725 866 141
Liquidation of marketable securities -198 -193 4
Valuation loss on marketable securities — 235 235
Liquidation loss on marketable securities -1,60p — 1,605
Change in receivables 654 17 -636
Change in trust benefit -293 100 393
Change in accounts due 410 -38 -449
Change in inventories -641 -1,089 -448
Change in accounts payable -1,244 412 1,652
Change in prepayment received 544 335 -208
Change in deposits 60 — -60
Bonus payment to directors -164] — 164
Change in deposits from customers -1148 -143 -29
Others 367 341 -25
Subtotal 5,647 8,082 2,435
Interest and dividends received 28( 344 63
Interest payment -724 -934 -209
Corporate tax returns — 58 58
Corporate tax payment -1,635 -4,196 -2,561
Cash flows from operating activities 3,569 3,355 -213
Il Cash flows from investing activities
Change in time deposits — -500 -500
Acquisition of marketable securities -4,114 -4,937 -823
Sales of marketable securities 6,62( 1,498 -5,122
Liquidation of marketable securities 1,761 — -1,761
Acquisition of tangible fixed assets -15,404 -13,082 2,321
Tangible fixed assets liquidation income 8,78Y 4,982 -3,804
Intangible fixed asset acquisition -522 -184 337
Long term prepayments -414 -430 -15
Loans extended -480 -559 -78
Loans recovered 517 528 11
Rental deposits paid -1,016 -2,141 -1,124
Rental deposits recovered 287 1,094 806
Shares acquired from subsidia — -23 -23
Others 325 152 -173
Cash flows from investing activities -3,654 -13,604 -9,950
Ill Cash flows from financing activities
Increase in short-term debt -10,54( 8,220 18,760
Increase in long-term debt 12,360 10,012 -2,348
Repayment of long-term debt -10,354 -11,900 -1,544
Income from bond issued 11,584 1,589 -9,995
Payment for bond redeemed -1,44 -1,600 -160
Acquisition of treasury stock -22 -1,119 -1,096
Dividend payment -445 -535 -89
Dividend payment to minority shareholdgr -2 -24 2
Others -79 -52 26
Cash flows from financing activities 1,034 4,590 3,555
IV Translation gains for cash and equivalents — — —
V Net change in cash and equivalents 949 -5,659 -6,609
V| Cash and equivalents at term start 12,236 13,721 1,484
VII Addition to cash from consolidation changep 535 — -535
VIl Cash and equivalents at term end 13,7211 8,061 -5,659
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Segment Informatic

(1) Information by Business Segment
FY3/07 (From April 1, 2006 to March 31, 20I

Kyoritsu Maintenance FY3/08 Earnings Update

(Units: Million yen'

Dormitories| Hotels Food | other| Total | €OMPANY| consolidated
Contracted] Service |Canstruction Wide
1  Sales, Operating income|
Sales
(1) External sales 33,396 13,274 8,257 2,171 6,689 2,491 66,287 — 66,287
() 'nemalsales 50 15 3,423 2,153 8564 1521 15870 15870 -
Special accounts
Total 33,447 13,424 11,680 4,330 15,253 4,014 82,157 15,870 66,281
Operating expense 28,107] 14,554 11,055 4,504 14,874 3,764 76,860 14,319 62,541
Operating income 5,340 -1,127 625 -174 379 254 5,297 1,551 3,745
I Assets, depreciation,
other outlays
Assets 39,100] 41,924 12,909 1,627 6,900 5,409 107,870 2,636 110,507
Depreciation 780 1,10 127 42 2] 38 2,113 11 2,10
Impairment accounting 148 — — 204 — 204 558 11] 541
Capital outlay 997 14,96 408 3] 2( 19 16,444 980 15,46
FY3/08 (From April 1, 2007 to March 31, 20l (Units:_Million yen
Dormitories| Hotels FOF’O' _ Other| Total Company Consolidated
Contracted] Service |Canstruction Wide
1  Sales, Operating income|
Sales
(1) External sales 35,655 20,18 8,666 2,523 5,754 2,823 75,606 — 75,606
() 'nemalsales 74 174 343 2195 7771 1659 15309 15309 —
Special accounts
Total 35,730] 20,351 12,097 4,719 13,529 4,484 90,916 15,309 75,604
Operating expense 30,269] 20,813 11,517 4,689 13,154 4,243 84,689 13,575 71,114
Operating income 5,461 -454 579 29 379 24 6,226 1,734 4,497
I Assets, depreciation,
other outlays
Assets 35,121 52,441 13,127 1,613 6,499 5,759 114,563 1,174 115,73
Depreciation 833 1,88 137 22 21 39 2,942 15 2,92]
Impairment accounting 267 99 — 8 — — 374 4 37
Capital outlay 3,556] 10,19 38 1( 574 1 14,374 1,194 13,182
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